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Overview: Understanding NFTs w

Non-fungible tokens (NFTs)
e These are digital records hosted on a blockchain that are

assoclated with a digital or physical asset or product but

that are distinct from that asset or product.

e [N some cases, these NFTs grant [imited commercial rights
from which the owner can derive economic benefits

(SNA 2025, para 11.170)
3

@



SINTISTICS >,

TUVNOR

TUV NORD Philippines Inc.

Provision of financial services The adaptability of NFTs in Play-to-earn games as
through advanced providing new avenues for source of income for
technology and computing artistic expression, digital Filipinos at the height of
power as part of ownership, and investment COVID-19 pandemic
digitalization across the opportunities has
globe contributed to their

widespread adoption.

References: Pascasio, Dimafelix, Mesa, Palabon (PSA, 2022) and Abalos, Palabon, Robredo (PSA, 2024) 4
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S o m e Exa m p I e s Smart Ellthe:ax;::ivf NFTs, gi:s

subscribers a chance to win FIBA Finals
Pass, Gilas Art Prints

Businessbirror - Augusi 34 2021 - 2 minube nead

Digital Collectibles

Own a Piece of Music History with

Digital Painting ELY BUENDIA's

Flaming Lullaby NFT Collection

F!1|!|pplne Alr!lnes ventures into NFTs, launches first-ever [Scoop] Filipino Music Icon Ely Buendia's Flaming Lullaby
digital collectibles NFT Collection to Launch on PDAX's Mintoo Platform
These digital collectibles mark the first time for Philippine Airlines to Discover the Flaming Lullaby NFT collection, a collaboration between
enter the blockchain industry, with these digital collectibles possessing Filipino musician Ely Buendia and artist Farrah Carbonell, launching
customer benefits as well as access to the Philippine Blockchain Week... exclusively on PDAX's Mintoo platform,

O o DigHal music


https://bitpinas.com/nft/ely-buendia-nft-farrah-carbonell-mintoo-pdax-artifract/
https://businessmirror.com.ph/2023/08/24/smart-launches-exclusive-nfts-gives-subscribers-a-chance-to-win-fiba-finals-pass-gilas-art-prints/
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HL Initiatives

Non-Fungible Token Assets Under Valuables:
The Philippine Experience

ic. The a"lapfgtulit'y f NFTs ir| p-rcwl'din-;_:] new avenues
for artistic expression, digital ownership, and investment opportunities has
contributed to their widespread adoption.

15™ NATIONAL G Y
CONVENTION Ve
ON “ATIST' cs Crganized by the Philipsine Stelstios! Spstem Speadeaded Dy ihe

Philippine Stehstics Authanfy
03-05 CCTOBER 2022

delves into the societal and economic shifts stimulated by the adoption of this
technolegy. The findings underscore the need for policymakers, businesses, and
olving landscape of NFTs and harness their potential

How Can Non-Fungible Tokens (NFTs) be Accounted
in the National Accounts of the Philippines (NAP)?

Derived Value of NFT in Philippines, Share of NFT to PH GDP,
In Philippine Peso, 2018 to 2022 In Farcent, 2018 1o S0ES
by Mark C. Pascasio, Arline D. Dimafelix, Grant Rene C. Mesa >
and Marvin T. Palabon 151,222
Paper presentation to the 15th National Convention
of Statistics, Philippines in 2022

e b i)

Poster presentation to the Economic Statistics
Centre of Excellence Conference on Economic
Measurement 2024 6
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PHL Initiatives

o) o
Frequently Asked Questions (FAQs)

Non-fungible Tokens (NFTs)

GUESTION 01
[/
What is an NFT? -

Wor-fungible tokens of WFTS genersly mpresent a Class of wirtual asset (V)
that differs From traditionsl crgpboourencies in that an MFT  establishes
oanership of a wnique asset (digital or physical]. This charackeristic of
“uniqueness” captures the non-fungibility aspect of WFTs, Some of the most

commanly used MFTs inwoke digital arts, music. and in=game tokens
In contrast, crypbocurrencies such as bikcoin, Funckion in &n opposite manner,

wherein one persan’s bitcoin would be idenbeal [im terms of pricefvabee) bo
another person's bitcoin, providing the interchangeahility or fungibility aspact

' .
QOUESTION 02 /\!l{

thile BFTs may broadly fall within the definition of Y&s, BSF Circulor Mo, 1108
dated 26 lan 2021 on Gusdelines for Wirtual Asset Service Provdars, specificoty

Does the BSP supervisefregulate NFTs?

exciude digite) unlts of exchonge wsed 0s in=pame tokens in such regulntion The
B5F's attentwn i positioned of

mears o &xchange fiak money ko crppbacurrency im onder b atquire NFTS, &5

the YASPs thal provide consumers with the

wel as the redemption back ko fak money. This is in line with the Fmancial
tiction Task Force (FATF) Guidance on a risk-based approach to WAs and Virtual
hnet Sarvice Providers

It is importank b0 note, hoveeser, thal the use ol wirtual assel a5 o loem of
payment For goods or services may Fall within the ackivities of an Operabor of
Payment Systern (OPS). pursuank to B5P Circular Mo, 1049 dabed 09 Sep 2079

Primer on NFTs from the Bangko Sentral ng Pilipinas

OUESTION 03 ﬁ:"'

What are the risks involved in NFT-based online games?

The growirg prevalence of MFT-based online games, specifically play-to-eam

Despite Bear Market, A P140B Growth
in NFT Industry is Expected — Report

2022-12-23

games, has given mary Filipinos with alternative sources of intome and a

ranewed appraciakion for digital services, This is a welcome opparbunity for

growth and advancement in the oosniry

On the other hand, we must also be wary of the accompanying nsks in dealing

By Shiela Bertillo

with Was, such a5 NFTs, The price wolakility associabed with WAs presents
engrmaus risks which might result in financial loss. Similar to obrer gnline
acbivities, there is a hesghtened rick on cyer Fraud and other Forms of scams.
——

QUESTION 04 C:

What should consumers do to protect themselves From
such risks?

If you plan bo engage in these play-to-garn onlirg games. maks sure that you
ara knraledgeahle in the Basis of how the game works and morg smipoetanthy,
hive ko secuna your personal informalsss and money

NFT INDUSTRY

REPORT

oreoeer, the public should be wary of the accompanying challenges in enforcing

kgal recourss against companies registerad and opevating  oukside  the

Philippines

@ s bipgovoh
) sangkasentraingPilipinas
u @BangkoSentral

(E) eangrosentral @

Projection of NFT Growth in PHL


https://bitpinas.com/news/140b-nft-market-growth-philippines/
https://www.bsp.gov.ph/Media_and_Research/Primers%20Faqs/FAQs_on_NFTs.pdf
https://www.bsp.gov.ph/Media_and_Research/Primers%20Faqs/FAQs_on_NFTs.pdf

PHL Initiatives

Treatment of Crypto Assets in Macroeconomic Statistics®

Despite compilers ' increasing need for advice, there has been no formal guidance on the
statistical treatment of crypto assets. Neither accounting nor regulatory standards provide
clear guidance either. At present, Bitcoin-like crypto assets do not meet the definition of a
financial asset—and hence currency—in macroeconomic statistics. This paper presents an
overview of crypto assets and provides guidance on the classification for their treatment in
macroeconomic statistics based on the current statistical standards and classifications.
Bitcoin-like crypto assets and digital tokens without counterpart liabilities should be
classified as produced nonfinancial assets as a distinct sub-category under valuables. Other
crypto assets with characteristics similar to those of more standard financial instruments
should be classified according to current guidelines. While this guidance for dealing with
crypto assets is consistent with the current statistical standards, the development and use of
crypto assets need to continue being closely monitored and these recommendations may need
to be revisited if conditions substantially change in the future.

Treatment of Crypto Assets in Macroeconomic Statistics
(IME, 2019)

SNA/M1.20/5.4

14" Meeting of the Advisory Expert Group on National Accounts,
5-9 October 2020, Virtual Meeting

Agenda item: 5.4

The recording of crypto assets

14th Meeting_of the Advisory Expert Group on
National Accounts

BAGONG PILIPINAS

F.18 The Recording of Crypto Assets in Macroeconomic Statistics'

This guidance note (GN) discusses the recording of crypto assets in macroeconomic statistics. It presenis
a classification of crypto assels into three broad categories, explaining that all of these meet the asset
boundary. Regarding their classification, there is consensus that those with a corresponding liability
should be recorded as financial assets, but no consensus has yet been reached on the recording of
crypto assets without a corresponding liability designed to act as a general medium of exchange and
those designed to act as medium of exchange within a platform only. The GN presents four recording
options for these specific types of crypfo assets with their pros and cons. The GN recommends that
countries start collecting and sharing the necessary data to measure the transactions and stocks of these
assets and to compile related stalistics.

SECTION I: THE ISSUE

BACKGROUND

1. Recent years have seen a significant proliferation in the number and types of crypto
assets. There is no universal or consistent taxonomy yet, and guidance on how to record them in
macroeconomic statistics is still largely absent. For that reason, the IMF and the OECD started to explore
the statistical measurement of crypto assets in 2018. Discussions took place at the meetings of the IMF's
Committee on Balance of Payments Statistics (Committee),” the OECD Working Party on Financial
Statistics (WPFS),? and the Advisory Expert Group (AEG) on National Accourts, feeding into interim
guidance on the recording of crypto assets in macroeconomic statistics. This has been reflected in an MF
paper that was published in 2019.* To address some pending guestions and in response to the constant
emergence of new types of crypto assets, the OECD further explored the issue and came up with
updated proposals in 2020.3

F.18 The Recording of Crypto Assets in
Macroeconomic Statistics (UNSD, 2020)
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https://www.imf.org/external/pubs/ft/bop/2019/pdf/Clarification0422.pdf
https://www.imf.org/external/pubs/ft/bop/2019/pdf/Clarification0422.pdf
https://unstats.un.org/unsd/nationalaccount/RAdocs/F18_GN_Recording_Crypto_Assets.pdf
https://unstats.un.org/unsd/nationalaccount/RAdocs/F18_GN_Recording_Crypto_Assets.pdf
https://unstats.un.org/unsd/nationalaccount/aeg/2020/M14_5_4_Crypto_Assets.pdf
https://unstats.un.org/unsd/nationalaccount/aeg/2020/M14_5_4_Crypto_Assets.pdf

PHL Initiatives

Philippine Statistics Authority
e Supply and Use Table (SUT)
e National Accounts of the Philippines
e Philippine Digital Economy Satellite Accounts

ISSN-0118-1380

% REPUBLIC OF THE PHILIPPINES
—»—/ PHILIPPINE STATISTICS AUTHORITY

Philippine

National Accounts Digital Economy
of the Philippines Satellite Account

Reference: Abalos, Palabon, Robredo (PSA, 2024)




PHL Initiatives

Gross Domestic Product:

@)

PRODUCTION

ldentifying which industries
produce NFTs and other
digital assets

Reference: Pascasio, Dimafelix, Mesa, Palabon (PSA, 2022)

O

EXPENDITURE

Classifying NFTs according
to its ownership rights and
purpose of holding

10



PHL Initiatives

L OUTPUT

NFTs used for NFTs acting as NFTs used to earn
digital identities stores of value crypto assets

FINAL
CONSUMPTION

Financial Asset

2

AN

SECURITY TOKEN GROSS CAPITAL INTERMEDIATE

FORMATION CONSUMPTION

Reference: Pascasio, Dimafelix, Mesa, Palabon (PSA, 2022)

IMPORTS

11



PHL Initiatives

Derived Value of NFTs in the Philippines
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Compilation Issues

Cryptocurrencies and NFTs are not yet included in the National
Accounts of the Philippines.
e Avallability and accessibility of data
e | ack of indicators on final consumption and capital formation
e |Inter-agency collaboration
e \WWho Is monitoring cryptocurrencies and transactions using it?

e \WWhich country can serve as baseline?

13



Conclusion

e As economies become increasingly digitized, it i1s essential for

economic Iindicators like GDP to evolve correspondingly.

e Adoption of a comprehensive valuation framework for NFTs can
enhance our understanding of the economy's impact on traditional
economic measures and inform policymakers, economists, and
stakeholders alike.

e There are a lot of challenges in measuring of/accounting for NFTs.

14



Future Directions

Adoption of 2025 SNA recommendations:

Classification:

e No ownership rights and only allow for personal use of another asset or product

e Limited ownership rights, beyond personal use for another asset or product

e Full ownership rights for another asset or product

(SNA 2025, para 22.39)
15



Future Directions

Adoption of 2025 SNA recommendations:

e Assessment on how to address measurement
challenges
e |[Nstitutionalization of estimation of NFTs

16
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Future Directions

Exploration of other available data sources:

1. Philippine Statistics Authority

e Census of Philippine Business and Industry (CPBI)

e Annual Survey of Philippine Business and Industry (ASPBI)
Input-Output Survey of Philippine Business and Industry
Family Income and Expenditure Survey
Philippine Creative Economy Satellite Accounts

2. Administrative Data
3. Big Data

17



Future Directions

Exploration of other valuation approaches:
1. Supply and Demand Approach
2. Institutional Sector Approach

3. Thematic Approach

18



Future Directions

Collaboration and capacity-building

e Collaborate with individuals, associations, marketplaces, and
financial institutions

e Establish a technical working group on digital assets

e Continue to actively participate and be involved In various local
and International engagements

19



.5l Thank you

Eim 0sa.gov.ph
ol QQPSAgovph




