The future of Economic Statistics
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« Using statistics for analyzing sustainable ¥
development
* SDG progress
* SDG investment needs assessment

e Data issues
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Asia-Pacific region has become
the-world’s-economic powerhouse

Asia-Pacific region has continued to

drive the world economic growth I s
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But does strong economic performance bring
sustainable development? {ﬁ

SUSTAINABLE
DEVELOPMENT

2030 Agenda: A roadmap towards

sustainable development
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Asia and Pacific is NOT on track to achieve the 2030
Agenda... l
SDG progress status in Asia and the Pacific (as of 2018) B '@

2000 2018 target 2030 target
Goal 1 No Poverty I":A ‘
Goal 2 Zero Hunger
Goal 3 Good Health and Well-being
Goal 4 Quality Education
Geal 5 Gender Equality
Goal 6 Clean Water and Sanitation
Goal 7 Affordable and Clean Energy
Goal & Decent Work and Economic Growth
Goal 8 Industry, Innovation and Infrastructure
Goal 10 Reduced Inequalities
Goal 11 i Cities and C
Geal 12 R, ible C ion and Producti
Goal 13 Climate Action
Goal 14 Life Below Water
Geal 15 Life on Land
Goal 16 Peace, Justice and Strong Institutions
Goal 17 Partnershipe for the Goals

ESCAP

Source: ESCAP. (2019) SDG Progress Report 2019. ot el sy S sol

. Regression since 2000 (as of 2018) . Progress since 2000 (as of 2018)

Business-as-usual is not promoting the well-
being of people and the planet ... '

SDG progress forecast in Asia and the Pacific (in 2030)
2000 2030 target

,
Goal 1 No Poverty
Goal 2 Zero Hunger ’A ‘
Goal 3 Goed Health and Wel-being
Goal 4 Quality Education
Goal 5 Gender Equality
Goal & Clean Water and Sanitation
Goal 7 Affordable and Clean Energy
Goal 8 Decent Work and Economic Growth
Goal 9 Industry, Innovation and Infrastructure
Goal 10 Reduced Inequalities
Goal 11 i Cities and C
Goal 12 Ci on and P
& Goal 13 Climate Action
L Goal 14 Life Below Water
L 4

Goal 15 Life on Land
Goal 16 Peace, Justice and Strong Institutions
Geal 17 Parinerships for the Goals

- Regression since 2000 (as of 2018) . Progress since 2000 (as of 2018) UNITED NATIONS

Anticipated regression since 2000 (in 2030) under BAU ’ Anticipated progress since 2000 (in 2030) under BAU

Source: ESCAP based on methodology from ESCAP (2019).
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It's the economics, Stupid!

Source: Deutsche Bank Research, 2006




Thinking beyond GDP

cEaa UNITED NATIONS
Source: Deutsche Bank Research, 2006 {i_@ : ES CAP




Thinking beyond GDP

y 4
/
Source: Deutsche Bank Research, 2006 @ESCAP
Thinking beyond GDP: Alternatives
to GDP for measuring progress l V' /

Goal 17.19 By 2030, build on existing initiatives to
develop measurements of progress on sustainable

development that complement gross domestic product,
and support statistical capacity-building in developing
countries

P




Thinking beyond GDP — some examples Y
[ /

Complementing GDP

Indicator Social Environment | Economic

System of Environmental
Economic Accounts (SEEA)

Ocean Account

Decoupling indicators

Sustainable Development
Indicators

@ESCAP

Journey of economic statistics &
environmental-economic accounts / 4 2

1045 1048 I ——
First “Labour First BoP 1960 1968 —

e manual  FistSNArevision  Third SNA revision (more
Survey” published  based on national COmPrehensive in scope)
recorded experience
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Journey of economic statistics &

environmental-economic accounts

1953
1925 Fifst SNA 1964 1984 ersltgngaEA
Beginning blshed second SNA revision First FDES .
o P tent with BoP . ‘Handbook of
of CPI 5 (consistent with Bof ‘A Framework for
eginning ) National Accounting
standaids f the SNA manual) the Development of
of the E Integrated
nvironment Environmental and
i i Statistics” Sl
2 " Accounting”
I =
1948 I S
First “Labour First BoP 960 Third SNA%Z\simn (more 2003
Force manual - First SNA revision ” SEEA revised based on national experience
survey” published  based on national COMPrehensive in scope) v
recorded experience
2008
SNA 2008 links to SEEA for understanding 2012
importance of nature to the economy SEEA CF becomes the second intemational
statistical standard (after SNA)
2013

FDES expanded, linked to SEEA and
included extreme events and human
health

2014

SEEA EEA published; based on the premise that nature is

more than a source of commodities, it's also a source of
important regulation and cultural services

2017
UN-ECE (CES) publishes “a set of key
climate change-related statistics using
the SEEA” as one of SEEA applications

UNWTO publishes a technical note linking
the Tourism Satelite Account (TSA) and the
SEEA

) NATIUND
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Journey of economic statistics &

environmental-economic accounts

1953

1993
1925 First SNA 1984
Beginning 107 inhy  Second sNArevion FratFDES A
of CPI (consistent with BoP “A Framework for andbook o
B
eginning § National Accounting:
standayds oA manual) the Development of
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2 " Accounting”
I Lo
1948 ” 1906 ‘
First “Labour First BoP 1960 2003
o manual  FrstSNA revision  Third SNA revision (more ”
A eon rehendve i cope) SEEA revised based on national experience

survey”
recorded

FDES expanded, linked to SEEA and
included extreme events and human
health

2017
UN-ECE (CES) publishes “a set of key
climate change-related statistics using
the SEEA” as one of SEEA applications

experience

| | 2012
SEEA CF becomes the second intemational
statistical standard (after SNA)

2008
SNA 2008 links to SEEA for understanding
importance of nature to the economy.

2
SEEA EEA published; based on the premise that nature is
more than a source of commodities, it's also a source of

important regulation and cultural services

2019
ESCAP drafts Ocean Accounts Framework, which links
SNA, SEEA-CF and SEEA-EEA to guide measurement on

the sustainable use of the ocean
Wrare

2018
UNWTO publishes a technical note linking
the Tourism Satelite Account (TSA) and the
SEEA




Thinking » a5 ® s 0 s 1

beyond GDP - ':-w-rr,-‘:-lrr:-J-‘: ——
some attempts: Austral - —
Com pal’i ng .""'-‘"j" ) . :
well-being ==
indicators and S .
GDP ]
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Source: UN DESA, France . —_—
forthcoming 20 <o - 30 - . o

Thinking beyond GDP — some
attempts: decoupling indicators

Well-being

Economic
activity

Well-being decoupling SEEESsssss
Resource decoupling SEEatEt!

Resource
use

Impact decoupling

Source: UNEP and IRP, 2019 pressures & impact
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Source:

Index, 1990

Thinking beyond GDP — some
attempts: decoupling indicato

Decoupling in Asia and the Pacific
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IMF, WEO database, October 2019 (accessed 4 December 2019); ESCAP data portal

(accessed 4 December 2019); ILOSTAT (accessed 4 December 2019); WRI CAIT database
(accessed 31 October 2019).
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Thinking beyond GDP — some

attempts: decoupling indicators Y 4 2

Decoupling in Asia and the Pacific
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Source: IMF, WEO database, October 2019 (accessed 4 December 2019); ESCAP data portal
(accessed 4 December 2019); ILOSTAT (accessed 4 December 2019); WRI CAIT database
(accessed 31 October 2019).
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Fo* ture that We Want

IN

Development Goals

stmentin Sustamabje

From 17 Goals to 3 dimensions...
spanning people, prosperity and the planet .. l
[ /

supported by good governance and strong partnerships

oL

| DEVELOPMENT
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Survey 2019 estimates an investment gap of

$1.5 trillion per year or 5% of GDP for S
developing Asia-Pacific ... i

]

Annual average, 2016-2030
$ billions in 2016 constant prices

Survey 2019 estimates an investment gap of

$1.5 trillion per year or 5% of GDP for S
developing Asia-Pacific ... i
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Annual average, 2016-2030
$ billions in 2016 constant prices

Survey 2019 estimates an investment gap of
$1.5 trillion per year or 5% of GDP for l P
developing Asia-Pacific ... '
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People Prosperity

Annual average, 2016-2030
$ billions in 2016 constant prices

Survey 2019 estimates an investment gap of
$1.5 trillion per year or 5% of GDP for
developing Asia-Pacific ...
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Can we wark o’h ek

goal pIan’P e

Prioritizing Goals: considering both progress and
investment gaps

substantial

SDG progress

minimal/regress moderate/mixed

minimal within reach enormous

Investment need




Prioritizing Goals: considering both progress and
investment gaps

substantial
=

SDG progress
moderate/mixed

minimal/regress

minimal within reach enormous P

Investment need

Prioritizing Goals: considering both progress and
investment gaps

substantial
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Data availability: tracking SDG

progress {,
e ' E :SDGs 8, 9
17% co.norny. 58,09,
29 indicators
80% 38% ' 48% A
58% 20% 07 Social: SDGs 1-5; 10-
11; 16, 128 indicators
60%
- : Environment: SDGs
40% 2E% 16% 6,7, 12-15, 62
11% indicators
20% Not classified: SDG
17, 25 indicators
0%
Social Environment Economy Not classified

o Sufficient data Insufficient data ™ No data @ESCAP




Data availability: estimating

SDG investment needs {,
Number of Asia-Pacific countries with available data for each SDG costing area :
Poverty gap transfers 25
Social protection floor 24
%_ Agriculture 16 ®
2 Nutrition 17
Education 37
Health 19
2 Transport  EE— 4T
G ICT I 47
& Water and sanitation [ 47
Energy 45
© Climate change 47
E—.‘_‘ Biodiversity 0

Resource efficiency 7 @ES'CAP

Data quality /.,

* More disaggregated and
aggregated data e
* Time series

e Timeliness

@ESCAP




Challenges for data users

Difficulty to compare data and assess progress l I 4
overtime

Need capacity to understand broader sustainabh \
development indicators and their interlinkagesg

Lack of clarity to aggregate and interpret d&é’%o‘
policy analysis ]
Need knowledge of models to identify future trenf

and run scenario analysis
E.g. Central Banks attempt to include climate indicators into
macroeconomic models

Require better coordination between Government




TAKEAWAY MESSAGES |

* New economics of sustainable development will /4
need to think beyond GDP

* Various efforts have been made to explore
alternatives to complement GDP and assess
progress

|

e Good statistics can allow policymakers to
operationalize SDG framework, e.g. identify needed
interventions, and prioritize SDG investment areas

e Actions are needed to improve availability and
quality of data and to enhance the capacity of data
users

For a future that
we want!

Please visit
www.unescap.org/publicatio
ns/economic-and-social-
survey-asia-and-pacific-2019
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